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ASX RELEASE 18 AUGUST 2009

FURTHER MOU SIGNED WITH YANKUANG GROUP
FOR BRL’S STAGE 2 ALUMINA REFINERY PROJECT

Further to the announcement dated 26 June 2009 the Board of Perth-based bauxite explorer and developer, Bauxite
Resources Ltd (ASX: BAU, “BRL"”) is pleased to announce that it has signed a further non binding MOU (Further
MOU) with Yankuang Group Corporation Ltd {(“Yankuang”).

The Further MOU relates to BRL'S longer term second stage business plan, the first stage being the commencement
of a 100% BRL owned bauxite direct shipping operation (DSO) and the second stage being the development of a
joint venture alumina refinery in the South West of Western Australia .

The Further MOU contains a number of significant developments for the second stage of BRLs business plan. This
includes the proposal for a 50:50 alumina refinery joint venture (Joint Venture) and a $9.85m placement at 50 cents
(Placement) that will require a number of regulatory and shareholder approvals over the coming months for the
development of a longer term project.

The Board believes this proposed Joint Venture will underpin the Company’s longer term second stage business plan.

Please refer to the attached non binding MOU.

-ENDS-
For more information please contact:
Mr Dan Tenardi
Ph: +618 9221 5019
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Luke Atkins
Executive Chairman

3/159 Adelaide Terrace, PO Box 6664, East Perth WA 6892
Phone: +61 8 9221 5019 Fax: +61 8 9221 4385
www.bauxiteresources.com.au
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[ FURTHER MEMORANDUM OF
UNDERSTANDING

PR R

TO UNDERTAKE NEGOTIATION OF THE
FOLLOWING FOUR MATTERS (FOUR
MATTERS) IN GOOD FAITH
FOR

i

1, DIRECT EQUITY INVESTMENT IN

1. LLESR 5 208 BAUXITE RESOURCES

EXPLOITATION AND INITIAL
PROCESSING IN THE DESIGNATED AREA
AGREED BY THE PARTIES IN THE
DARLING RANGE, SOUTH WEST,
WESTERN AUSTRALIAN

AND

BAUXITE RESOURCES LTD BY WAY OF A LTD T HENRHESE
PLACEMENT OF SHARES
AND
2
2. TO SET UP A TENEMENT JOINT 2. W ERNEEKEMREES,
VENTURE FOR THE EXPLORATION, 7E P TE B R85 4 L T A AT M X &

EERBEGER S, #HTEER.
FFRAPIL T,

P4

3. AN AGREEMENT FOR THE
EXPLORATION, EXPLOITATION, INITIAL
PROCESSING, SETUP OF A JOINT
VENTURE AND SUPPLY OF BAUXITE
RESOURCES IN ORDER TO SUPPLY AND
SUPPORT AN ALUMINA PRODUCTION
PROJECT IN THE SOUTH WEST,
WESTERN AUSTRALIA

AND

3. A4t R S 7 R 7 R A SR A T
ME, i — 8Ly BHELHE, JT
¥ WEMT. WL B A TR

&

4. THE ESTABLISHMENT OF AN ALUMINA

4. TEPERPA R IR LB E R AN

REFINARY JOINT VENTURE AND AN
MANAGEMENT ENTITY TO THIS JOINT
VENTURE IN THE SOUTH WEST,
WESTERN AUSTRALIA

SLZEAE S B A E B .

BETWEEN

By dHe o b T EE (BT AR
MEE), AT HWHIEA .
FNT-

BAUXITE RESOURCES LIMITED (ACN 119
699 928) (BRL)

AND
YANKUANG GROUP LIMITED (YANKUANG)

HAH WA+ 1 P BE 2 7 (BRL)

7y A R A F (G
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1. Background

1. HE

1.1 BRL is an Australian company, publicly
listed on the Australian Securities
Exchange (ASX) whose principal business
activity is the development and
commercial exploitation of bauxite in
the South West, Western Australia,
within the Darling Range area. BRL
currently has approximately 16,000
square kilometers of mineral exploration
tenements in the Darling Range area in
both application and granted status.

BRL’s business strategy for its Darling
Range projects: the first stage is to
export Darling Range bauxite at a rate
of 3Mtpa and the second stage is to set
up an alumina refinery joint venture
with an international partner and
develop an aluminium smelting project
at a proper time.

1.1 BRL & —HERMIFFHFA 5 (ASX) ki
R ok, FEW S EFRM TN
HEA X HATE L R IR ARt
TT#. SFEFEERFEWMSZ2ETMN,
BRL B Ai7FIA4 1L X304 1.6 /1 FJ7
NEY PERRER. R

BRL 1&4LLI0 H (b HEmg: #E—0

B, EHEND 300 AL, B
B, SEEEFIKERIEES

W, FRFEERME E, FEE
HINPUIT R W AR A 0 .

1.2 YANKUANG is a leading international
industrial corporation, which amongst
other things is in the business of coal
mining, coal chemical manufacturing,
coal mining - power generation -
aluminum smelting and mechanical
production in China. With its industrial
development planning by the integrated
use of coal, electricity and alumina,
YANKUANG currently has an aluminum
smelter, some coal fired power plants,
an aluminum smelting anode plant and
an aluminum smelting cathode plant in
operation and an aluminum extrusion
processing plant, compliant with
international standards, under
construction. YANKUANG is seeking to
vertically integrate its aluminum
business and source a long term supply
of bauxite and alumina to support its

1.2 TF & o E— 545t 10 [ Rt Tolk g
A, #EETIFR. BT, Sasf
HUR I XL S 4T, 25T Hb o8 T A FaAT
— LR R EER, FE R E R
BT ARMRES . KA. BRI
7. SEI T, FFTRR AT EE
ACERISEHIEIMT « 25 8Ch e
HAER M — L, TRk B
V. EALBINIR, BUEE EA
FIp= bR BT K
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smelting operations.

1.3 BRL and YANKUANG entered into a

Memorandum of Understanding on 25
June 2009 with the intention of
developing an ongoing mutually
beneficial working relationship. The
parties now wish to enter into this
Further Memorandum of Understanding
(MOU) to record their future aims in
relation to the FOUR MATTERS.

1.3 BRL FIRH T 2009 F 6 B 25 B&IT T
—IRMR S ISR, BAERRITRE.
AWM EERZR;, WAFEELEITA
(H—PiEfaER) (FEX) .
FE XTI IREE H (1 Aok B .

1.4 Save for the term set forth in clause 1.6

below, the terms of this MOU are not
binding on either party but provide a
detailed framework for future
negotiation only. This MOU is not
intended to create or be a source of
legal rights for either party.

14T T 1.6%, FEERAAUIK
SKATYHIBA— A HAIRIERE, 3 T4
—HREARN . FEERFEE AR
R FEAT— 7 R AR HOR UL

1.5 The parties as presently advised, but

subject to further detailed
consideration of the issues which affect
each of them, propose that they will in
good faith endeavour to negotiate and
enter into heads of agreement or a
series of heads of agreement which will
contain proposed terms as set forth in
Parts 2, 3,4, 5 and 6 below.

1.5 MERTHTE, T3 ERIT7EE#
—PIRAEE, QAT BRI
FFERY LR — RFHER YL, XL
e THESE 2, 3, 4, 5, 67l
SHIH R A

1.6 The parties agree that over the next 60

days they will exclusively deal with each
other in respect of the matters the
subject of this MOU and will not engage
in negotiations with any third party,
except in relation to any dilution or
financing arrangements by BRL of its
own interests as envisaged by this MOU.
During that time YANKUANG shall
conduct such further due diligence as it
requires to undertake in respect of the
matters the subject of Parts 3 and 4
below. The parties may at any time
mutually agree in writing to extend the

1.6 W5 FIBEERE 60 KA, IARER |
B Era HATRERS, 4BETY B A
RR 72 ik T 1R R i R T T 5 4
HALS = AT RN, EBEE&ERT
U9 K i BRL G E B B R 5 RS A
PR S HERR A . TEMIRIE], BF
HAA SR E TR RS EER
%3, 4 WMAFPEERMER, TR
— B RBURA . X LABSE
5N A F IR E K 120
e
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period under this clause to 120 days.

INVESTMENT IN BRL BY A PLACEMENT
OF SHARES

Lo

2. VABCRRYSZ AR 52 A 5 s0HR 58 BRL

2.1 YANKUANG will invest in BRL by
subscribing for 19,700,000 ordinary
shares at a price of AUDS0.50 per share.

2.1 ZW % AUDSO. 50 /R Eaiis, Wy
BRL KATHI 19, 700, 000 JRE .

2.2 YANKUANG will be granted the right to
nominate and/or appoint one director to
the board of BRL.

2.2 KW HiGE — BN BRL # I £/
B

2.3 The parties ac knowledge that the
Investment in BRL by YANKUANG will be
conditional upon:

2.3 T AINFEN Xt BRL FUBLRE I T -

(1) the approval of BRL's shareholders (in
accordance with ASX Listing Rules);

(1)BRL B A #tb HE (AR4E ASX £ i Al
) ;

(2) compliance with and satisfaction of all
relevant Australian Corporation Laws
and Regulations and ASX Listing Rules;
and

(2) T T8 5+ 198 A2 B 4 AR 5% B 14 2 &)
FEUSGERIRT LA Fn

(3) the investment not triggering any
takeover provision under Australian law;

and

(3) BT A 2 il AL T o
HH: R

(4) the approval by YANKUANG's board and
the approval by the Chinese

Government.

(4) W M Lo R R AEHE .

3. Tenement Cooperation Agreement

3. ERFREMREXEEEMN

3.1 BRL and YANKUANG propose to enter
into a tenement cooperation agreement
covering tenement areas comprising an
initial total area of 1,000 square
kilometers (granted or under
application) designated by the parties in
writing in the Darling Range, South
West, Western Australia (Designated
Area).

3.1 BRL HAF UL E — BT KT R I H
B SEDE, ST AR
JB FR DG BLAE T P de e Ay, AL
TP Ak 4L, A 84t 1000
FHARRMKE (BT RENE
FEHIET A

3.2 The tenement, once delimited and

3.2 S BRI X —4 BRL f1R
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agreed by BRL and YANKUANG, will be
exclusive. BRL shall not carry out any
negotiations or dealings with any third
party on this tenement.

e i e BRI TE, BRL 4/t
P BR ET38.2 A
PHRA S«

3.3 If for any reason or reasons attributable
to YANKUANG the construction of the
Alumina Production Project referred to
in Parts 4 and 5 below does not
commence within 3 years after the
execution of the Detailed Alumina
Production Joint Venture Agreement,
BRL, after pay YANKUANG the expenses
resulted from the maintenance,
exploration and exploitation of the
tenement, will thereupon have the right
to require YANKUANG to transfer back
to BRL its interests in the Joint Venture.

3.3 W REEATR A4 T 7 R R B E
WAEALFIE TS 4. 5 857
) 7EEME TH SR (n
TR FERIFREHITLR
W, BRLESMZER ¥ )& P
B IR ARG, AN
FERFEN G HIE AP R # L
4 BRL.

3.4 Without the other party's consent, which
consent shall not be unreasonably
withheld, a party shall not assign or
transfer its interests in the Tenement
Cooperation Agreement.

3.4 R&EH—TFTRE (HAELEHLL) |
R — A BB E T )E R
EREIE TR VR P AR G

3.5. The parties will enter into a separate
agreement for detailing further the
agreed cooperation mentioned above
({Tenement HOA).

3.5 Wi LR & EREFAART, HIT

FATT (FRBEEAEREDIO .

4. HOA of Bauxite Resource Joint
Venture and Alumina Production
Project Supply Agreement

4. BT REEEARMEMELETE
BERAERRGIY

4.1 In order to meet the needs of the
Alumina Production Project, an
agreement will be entered into between
BRL and YANKUANG under which it is
proposed to set up a Joint Venture to
explore and expleit BRL's Darling Range
South tenements, for the purpose of
supplying bauxite to the alumina
refinery as detailed hereunder by

exploiting an area covering around

4.1 A RENEETE MFHE, BRL A
RIS E — . IS R
JT R TGRSR A 4 L ok 24 10,
000 T HARRKEBAHN REFEAES I I
S RTIA R E B RN S E AT X

) (WERSD MBI aia
"), AFALET B RMER . TR
BEF YO R I T %3
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10,000 square kilometers in the South
Darling Range, South West, Western
Australia (which shall exclude the
tenements the subject of the Tenement
Joint Venture referred to in Part 3
above). The draft bauxite suply
agreement shall include the following
terms.

(1)The legal title to all the natural
resources the subject of the Project Area
shall be retained by BRL.

(1) Bk B s T B X 358 P9 #4350 8 VR R 2547
J3 BRL FF i .

(2) All costs in relation to the maintenance
and exploration of the tenement and any
Bankable Feasibility Study (Bauxite BFS) up
to any decision to mine shall be shared by
BRL and Yankuang as to 51% and 49%
respectively.

Under this agreement, all bauxite rights
including but not limited to the use
right, proceeds right and managing right
regarding the bauxite asset and
resources shall be determined between
BRL and YANKUANG according to their
respective interest proportions of 51%
and 49%. If for any reason or reasons
attributable to YANKUANG the
construction of the Alumina Refinery
Project does not commence within 3
years after the execution of the Detailed
Alumina Production Joint Venture
Agreement, BRL, after pay YANKUANG
the expenses resulted from the
maintenance, exploration and
exploitation of the tenement, and
Bankable Feasibility Study (Bauxite
BFS), will thereupon have the right to
require YANKUANG to transfer back to
BRL its interests in the Tenement Joint
Venture.

(2) R3E FF R AT AT A B & R P SRR X 4
YEFPANEIER % A DL BT ARAT R B T 4T
HERFHR (RIATHERRD P Mo,
tH BRL FIZEH™ 43 534 HR 51%F0 49% ) He
pEi=

HEZUNINT, 5L RENEAREE
ARFELY EHEMEZRERR .
LR ER, 4 BRL AFSY 2 14
& B 51%F0 49%RI EL B = . iR RAT
] o] T4 T 70 RN S HE i

T B R I E A B T i
ZR3IEANEREN LER, BRLAS T
FH 5 B TR R DX B A 5 B 57
PASCGATRAT AT HERF A (AT AT I

) AR AR, BERERREY
LIRS VE L R (R 25 §%51E%5 BRL.
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(3)The exploration and development right,
use right, proceeds right and managing
right of the resource within BRL's
tenement of alumina project covering
around 10,000 square kilometers in the
South Darling Range, South West,
Western Australia, shall be retained by
the bauxite resources joint venture.

(3) ki PR P B AL A 4 L B 8 BRL M
£ 10,000 “FJ7 /A RIEMLETNE TR
RURRDER X s Py YRR ED R T R AL, (F
R, WHR L EZER, BTFUHE
fAR ikl AR /NI E S

{(4)After the completion of prospecting and
reviews by the Australian Ore Reserves
Committee, the refinery grade bauxite
resources included in the agreement

i should be no less than 150,000,000

tonnes, the bauxite shall be specially

supplied to the alumina joint venture at
the price of cost price plus 15%. On this
basis, the parties shall continue to
explore and develop the bauxite
resources to endeavor the smelting
grade bauxite resources owned by the
bauxite resources joint venture to reach
over 300,000,000 tonnes (in¢luding no
less than 150,000,000 tonnes to be
specifically supplied to the alumina
refinery joint venture).

(4) L MENRIF S M AR WELE T F fiF
BRASHE, EH TR HRIEL
WA I N AME T 150,000,000 Ff, ix£E
AR LA N 15%H M AS B AL
A fEAN. FEMERE, K4
HEHATR Y THRENEENTT R, £
{FX & mAER L BIRA TR G E
T RREEE (BRELEIENMET
150, 000, 000 MEyE MR R Z ) iA
| 300, 000, 000 W LA | .

(6)Without the other party’s consent, a
party shall not assign or transfer its
interests acquired under the agreement
except BRL shall be at liberty to
encumber, transfer, or assign its interest
or apportion all or any part of its
interest to a financier or further joint
venture partner in respect of its
interest.

(6) REX T RIE, EA—FDFELEHAE
T A, BRL B H A B4
WE L R B8 7 st — P B AE# RIRR
5t

(7)The voting rights of the parties will be
determined by the proportion of their
participating interests in the Bauxite
Resource and Supply Agreement. All
decisions will be passed by simple
majority.

(7) X5 45 B A BRI AL R B30 AR
I AR, T RECKE R )
2SRRI AL
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(8) The parties will enter into a separate
heads of agreement for detailing further
the matters relating to the bauxite
resources exploration and supply
agreement (HOA of Bauxite Resources
Joint Venture and Alumina Production
Project Supply Agreement).

(8) MU T H Bk #8 10 H yR B R AN LAY ) 4
FHBTEITELEDN BT RES
AR RMBNAELEHDO -

(9)BRL shall be responsible for the
supervision and management to the
bauxite exploration, feasibility study,
and the exploitation, processing and
operation of the bauxite resources. The

overhead expenses shall be real cost plus

15%, to be borne by the parties as per
their interest proportions.

(4 LW R, ATATHI. $BL X
A0 Lz E i I 7 An‘e 8 el BRL 7151
LA PR 2 O SEBRBAS N 15%. LRITE
BB 2 4% U 0 A 8 AR 2 L] 40 <

5. Alumina Production Project
Agreement

5. SfEaAr=TE il

5.1 Bankable Feasibility Study Report (BFS

Report). BRL and Yankuang will

undertake all necessary and appropriate

works and studies to obtain a BFS
report for the development of the
alumina production project in the South
West of Western Australia. BRL shall be
responsible for the supervision,
assistance and management to this
work. The overhead expenses for this
work shall be 15% of the cost of BFS
Report, to be borne by the parties as
per their interest proportions. An
estimate of cost to carry out the BFS
will be jointly agreed by the parties
along with a schedule for progress

payments. BRL will ensure the funds are

available so that BFS costs are met as
they fall due. The report is to be based
on the premise that the supply of
Darling Range refinery grade quality
bauxite ore is no less than 150,000,000
tonnes.

5.1 TR AATHER S . BRLAIRT
TFRETE L E S T, LA
TV 45 75 PO VR 7Y rlg SR L0 A 7= 0 B e
FHAATHFRR G . I TR
2. BN B BRL R . HAEHR
Fi 9 Al AT AR 55 R A 15%, HXLTT 94
HEF A A =10 B F R te ] o
W, X EHITRAUATHER R L AT
L) J AR BB A S RE FRAE BT -
BRL K48 A] 4T P 43 1 A AS FF (R 34T
T AT 95 0 9% FH 75 SUBART RE K 1 32
fF. IR&ELLUXS LN DT
150,000,000 M (¥ va G4 R L0 AR
#,

SHAT_105195_1 (W2003)




5.2 After the BFS for the Alumina Refinery

Project is completed within 2 years
after the execution of this MOU and
accepted by the parties, and is also
approved by the parties’ boards and the
relevant government authorities, the
parties shall agree to set up an Alumina
Refinery Project agreement that shall
be subject to the following conditions:

(1)The construction of the alumina
production project, which will include
both offsite, feed in/feed out
infrastructure costs and onsite costs,
will be funded in the following
manner:

YANKUANG will contribute 75% of the
costs which includes a component of
25% free carry for BRL to compensate
for BRL’s contribution, for identifying
the business opportunity in the
Darling Range world class alumina
producing region, the strategic
sourcing and securing ownership of
the relevant bauxite resource and
facilities, conducting preliminary
refinery scoping studies, establishing
relations with, key refinery input
suppliers, key infrastructure suppliers
including ports rail and, bauxite
processing technologies, coordination
and management of relevant state
government departments and
stakeholders, coordination with the
local and state government, and
establishing a management team.

(2)After completion of the BFS, BRL, in
proportion to their interests , will
assign all intellectual property arising
from the BFS to the parties. In the

5.2 LGS 0 B HRATAL B AT IR S A
FHEFBITHEATRI AT EEL
f&, GXTHE RS RARRBUGHI At
f&, WFHKBAT —HEMBETTE &
WAL, F BT IR AT

(MEWSE THHERRRA, BEmeE
A B () 7t ¥ 9 AL 02 R B N K
LR i R A, LI T
SRR RGBS T5%H BT,
H 3% T {8 BRL AT HY 25%(19 H
P o RINACAT B 2 H T #M BRL 72
LR mEpT e TR Ek: ZEIERHmn
T AR BIRAIENL. BT
EIRAE R ET A A, AT HE
HEETR, 5EERRMRHEN
B, MRS IRER (B
FHEOM%E) BILSERRLUAKE
AR I LECR, BHREE SR
FINB TR R AR S R R,
5 3 B R B RO E A, R
H [FBA .

(Q)FE TR ML, BRL I
B 4 B ZE MR A P T E o AR
LA, A5 ETAT RO o BT 0
FEA XU AL I . IR P
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event that YANKUANG decides not to
proceed with the Alumina Production
Project, YANKUANG will relinquish all
rights to the BFS intellectual property.

(3)YANKUANG funds 75% of the
construction of the refinery, BRL funds,
through a financial entity, 25% of the
construction of the refinery, then
ownership of alumina production
interests shall belong to YANKUANG
and BRL on a 50:50 basis. BRL shall not,
without Yankuang’s consent, assign or
transfer its interests of investment to
any third party.

(4)The proceeds right in Alumina Refinery
Project shall be allocated between BRL
and YANKUANG in accordance with
their ownership interest (as detailed in
clause 4.2(3) above) and the parties
shall be entitled to take their interests
in profits in a corresponding value in
refined alumina product based on a
production cost basis, i.e. not referable
to market price.

(5)Subject to the parties agreeing that
there shall be a fundamental set of
written principles (agreed to in
advance) that apply to the alumina
production project which can only be
altered or varied by the agreement of
both parties, the voting rights of the
parties in respect of alumina production
project decisions are to be determined
according to their ownership interest
proportions in the Alumina Refinery
Project. Every decision shall be made
and passed by simple majority unless it
is inconsistent with one of the
fundamental principles in which case
both BRL and YANKUANG must both
agree. One fundamental principle will

ANEREBVIEMBEHE, L
FE AT HERT STIR T B A7 SR
L

(3)VFH AR ALEE A I B B % 3 A
) 75%, BRL 1 id SRR %R & 4H
WM 25%, A EAE 410
B F942 23 ti 75 % #0 BRL 4288 50:50 1)
el 43 AIZEH . BRL HOBCHAL 35 Rk &
B RERBEIMEAE=D.

(H)FEMIE] TE i AUz BRL A
R LR 0B, U RUR A
FEEA GETSME) BB SHER
AR i AR 9 3 43 e

G)ER G EFBEUPEBER AL
BAEIE N — RPN EARNBATA
5B, HiXeela ) REE& it XA — & A
HAREIY, SME4FHENRE
BRI R T XU TR I 25 B
Bl AR —1 g B 4R Rt 2
RN AEHFE, BRIERTHAHE
—EERNNZFIRLAE TN —F
FE. FHEARUFR SME, HRIEX
T RALGE, TWETHERELT L&
B, BB AR AT E Y
KF A, TARAS TIET—7
BIFAF] .
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be to the effect that, unless both
parties otherwise agree, all decisions
must be reasonably objectively in the
best interests of the Alumina Refinery
Project in contradistinction to the
individual interests of either party.

(6)The parties will enter into a separate
agreement (HOA of Alumina
Production Project Joint Venture) for
detailing further matters relating to
the Alumina Production Project.

(6) WA F L BACBAEF T E (1 Bk 4
B, AT TEMBEFTE & HE
R

Set up of management entity

6. EEYEIBAL

The parties, at an appropriate time,
shall set up a management entity
governing the operations under the HOA
of Bauxite Resource Joint Venture and
Supply Agreement (Part 4 above) and
the Alumina Production Project
Agreement (Part 5 above) that shall be
subject to the following conditions:

(1) Proportional interests of the
management entity shall be
allocated between BRL and
YANKUANG on a 50:50 basis.

(2) The management entity will
manage the day to day operations
conducted under both agreements.

(3) Without the other party's consent, a
party shall not assign or transfer its
interests in the management entity.

(4) The voting rights of the parties shall
be determined by the proportion of
their interests in the management
entity. All decisions shall be passed
by simple majority. '

(5) The parties will enter into a

XA TEAE MEE, R EHH S EE L
VRESR AR MG NAEEI I ( LHE 4
i) AMEMEEFFTBEHN (Ll 5
#Hor) MTFIIEE, ML TFME:

(1) EHNAI ML 2, $488 BRL FIFEH &
50% A & 3347 4 A s

Q)EBENMLE—EE LRPINE R T W
A#ZE.

GYREXTRE, (T — T FBEILE
EE YR HE A

(4) XU 72 58 BEHUR o B4R AR 1R HlE
EEEYAT RS ESE. TR
RIAF AR 1] HL 2 AU M

O)W s E B A GEY, 21T
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12
separate agreement for matters ZTE CEEYAEZHID
relating to the management entity
(Management Entity HOA).
._Subject to Board Approval 7. EHRSHUEE
The terms of this MOU shall be subject KEERIGTENHEERH 14 ANET
to and take effect upon the approval of FEEAMHE S L.
each party's board within 14 days after
execution of this MOU.
. _Other Conditions 8. HAm4Ek
Any heads of agreement negotiated BT AR A A 26 o T AT R P RFE D
pursuant to this MOU shall be subject to IR T LA T &t

and conditional upon:

(1) the approval by the Australian
Foreign Investment Review Board
being obtained by YANKUANG;

compliance with and satisfaction of
all relevant Australian and Chinese
laws, including obtaining any
necessary consents, approvals or
registrations required under
Australian and Chinese law; and

(3) the parties entering into at the
same time, the Tenement
Exploration and Joint Venture HOA,
the Bauxite Resource Joint Venture
and Supply HOA, the Alumina
Production Project Joint Venture
HOA and the Management Entity

HOA.

(1) T BBEAF TS ER R EE
RSB

3 5T 39 2 T A RO ok
P, AT E AR B
BT L BN, Hfsi
. LR

(2)

XLT7 0 R0 21T % i TR B4R X
BHELRWI . LY RIB & A
ALY HEZR P . B LA T H
B VB A RS HEH A E L b
.

3)

. The law of Western Australia shall apply
to this MOU. In the event that the
parties are unable to resolve any
dispute that may arise between them
after making all reasonable efforts to do
so amicably, they may submit such
dispute to an appropriate dispute
resolution process conducted in Western

9. AEGFEHIGHREE. SFRHTE
FPEERMTAS, TER—I&ESH
ZJIE, WAAGEZ AR, U 7E
T E AT RN AR L S
e
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Australia.

10. The parties agree that nothing will
prevent BRL from complying with its
ASX requirements for continuous
disclosure in accordance with the ASX
Listing Rules. If an ASX announcement is
required, BRL will first seek
YANKUANG's approval of its proposed
release, which approval will not be
unreasonably withheld or delayed.

10. X7 [ & BRL LY ARHE B UHIE AS BT $20),
W R IR(E BB R, tniRir
ATFE K BRL JRATH % X 4%, BRL ¥4
SEAEMEY AR, BT A8 IR T
HEH .

11. The parties will negotiate the best
structures for the joint ventures
mentioned above according to relevant
commercial, regulatory and legal
considerations and relevant tax law.

11, BT @ &3 L% R DL RBIRATK
ERRIRLE, WTEEIR Bk Ty
RIS 5K

12. This MOU is executed by the parties'
representatives on 15 August of 2009 in
Zoucheng, Shandong Province, China.

12. AEEFHIFLET 2009 45 8 A 15
H, 7E9E LR ERIH 50T .
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