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Barry Carbon, Chairman  

Today I will briefly describe our performances last year, and then where I see we will go in the 
coming year.  

Last Year 

In the last year the impact of the post-global financial crisis and the dollar-plus Australian dollar has 
been very tough for all of the bauxite-alumina industry. Our industry has a history of extended highs 
and lows, and this current period of low is quite extended. Those others in the industry that need to 
produce and sell in this market are struggling, and we are fortuitous in not needing to compete in 
that market at present.  

The world leading independent reporter on our industry, CRU, remains optimistic about our industry 
future. In their most recent communication they state:  

“In spite of the intense near-term volatility in the global economy, the aluminium industry has 
excellent growth opportunities due to having one of the broadest ranges of end-use applications 
across commodities as well as the existence of strong opportunities for substitution in place of other 
materials.” 

In the past year we have cemented our joint ventures with Yankuang Resources and with Shandong 
Bureau. The joint ventures are both operating and cost-sharing and establishing bauxite resource.  

We have just completed Phase 1 of the Bauxite Alumina Joint Venture with Yankuang.  In Phase 1 led 
by BRL CEO Scott Donaldson, we have set up the staff and structure, established northern Darling 
Range bauxite resources, and a draft scoping study has laid the foundation for a refinery feasibility 
study.  

Our joint exploration with Shandong Bureau has started to define tonnes of bauxite.  

We have ended the financial year with $51 million in the bank. We have been very focussed with 
money management in these times of global challenge, and we have more money in the bank than 
we had last year. Our secure financial position seems not reflected in our share price.   

We have increased the bauxite resources we have an interest in to 51 million tonne in the Northern 
Darling Range, enough for us to compare that resource for refinery suitability to Southern Darling 
Range when we get results from the south.  

We have now sufficient granted tenements in the Southern Darling Range for a realistic and 
sustained exploration program, thus giving us reasonable expectation of releasing what has been our 
major time constraint. The long time taken to gain granted tenements for exploration in southern 
Darling Range tenements has been a disappointment. 

We have completed an extensive internal draft scoping study for an alumina refinery as a foundation 
for a bankable feasibility study when we can decide on north versus south location for a refinery.  

We continue to negotiate land-owner agreements to provide exploration access, and remain 
positive about working with farmers. We have proceeded very cautiously and correctly with 
environmental studies towards direct shipping options for bauxite from North Bindoon. We believe 
that our proposal is environmentally benign, and the outstanding issues of interest include transport 
options and global markets.  
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We have commenced investigation for our extensive tenements in the Kimberleys. We were held up 
in on-the-ground activities by the very wet season. We have preferred to advance slowly so as to 
enhance our desire to work in partnership with local indigenous peoples. We were particularly 
cautious watching the evolution especially of Commonwealth Heritage declarations over vast areas.  

Next Year 

We continue our joint exploration activities with Shandong Bureau.  

In Phase 2 of our joint venture with Yankuang Resources we are placing a heavy focus on 
establishing and characterising bauxite resource in southern Darling Range. This will allow a 
comparison for a decision on a refinery location in northern or southern areas. We will also work 
further on chemical parameters of bauxite from north and south to assist that comparison.  

We recognise and congratulate our partners Yankuang who through their arm in Australia, Yancoal, 
are finalising their acquisition of Wesfarmers Premier coal operation at Collie, Western Australia.  

Such acquisition provides security for our partner of future energy supply, and opens the 
opportunity for other synergies and securities.  

Also it should provide evidence if it was needed that our partner Yankuang is serious about resource 
investment in Western Australia.   

CEO Scott Donaldson has completed his involvement in Phase 1 of the Bauxite Alumina Joint 
Venture, which was the setting up phase. This completion will free up Scott to lead other activities 
for BRL.  

Phase 2 for the joint venture will be brief, and will be led by a Management Team whilst we 
concentrate on establishing ore in the southern Darling Range.  

Phase 3 of our joint venture with Yankuang will be directed at specific feasibility and design 
parameters that are possible when site selection is done. Likely this phase will see the need for a 
joint venture General Manager with more specific expertise and leadership experience, and we are 
making preparation for that.  

Under Scott’s leadership we now commence our investigation of ‘other minerals’ in our extensive 
Darling Range tenements. Already we have a preliminary assessment conducted by outside 
specialists, and we now begin to pursue specific minerals identified in that assessment. There is a 
history of other minerals taken from areas now contained in our tenements, including gold, iron and 
coal. Once we have formed a view of other mineral potential we can make appropriate decisions 
regarding future exploration actions. 

In these times of global economic volatility where other companies are constrained by availability of 
capital, we are prepared to look at other investment opportunities as they are presented. We will 
remain prudent in our approach to such ventures, and we will continue to ensure that we protect 
the security of monies needed for our primary joint ventures.  

Thank you for your attention. 
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Forward Looking Statements 

No representation or warranty, express or implied, is made by Bauxite Resources Ltd that the material 

contained in this presentation will be achieved or prove to be correct.  Except for statutory liability which 

cannot be excluded, each of Bauxite Resources Ltd, its officers, employees and advisers expressly 

disclaims any responsibility for the accuracy or completeness of the material contained in this 

presentation and excludes all liability whatsoever (including in negligence) for any loss or damage which 

may be suffered by any person as a consequence of any information in this presentation or any error or 

omission there from.  Bauxite Resources Ltd accepts no responsibility to update any person regarding any 

inaccuracy, omission or change in information in this presentation or any other information made 

available to a person nor any obligation to furnish the person with any further information. 

 

 



Excellent Tenement Package 
in Darling Range, WA 
(granted & under application) 

• ~24,000 km2  tenement area 

• 51 ELs granted, 61Pending 

• 352 properties have signed 
exploration access agreements 

• Increasing geological resource 
defined 
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2011 progress 

November 2010 November 2011 

Resource 18.2Mt  
Inferred 

51.2Mt (Note 1) 

Inferred & Indicated 

Exploration Licences Granted 
(Darling Range) 

13 51 

Properties with exploration 
access agreements 

213 352 

Defined prospects 2 8 

Cash in Bank $50M $51.40 

Note 1 : See Table 1, page 12 for bauxite distribution rights.  
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Why Bauxite/Alumina? 

•    Extensive tenement base 

•   Premium product potential    

•   Superior bauxite resource potential 

•   Growing global demand for bauxite/alumina 

•   Established alumina refinery industry 

•   Skilled local labour force 

•   Established export routes 

•   Existing Infrastructure to support new industry 
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• Bauxite ore near surface – low strip ratio    low mining costs 

• Bauxite ore typically gibbsitic, these require lower temperatures 
and pressure i.e. lower refinery cost to liberate alumina 

• Established global industry best practises for mining and 
rehabilitation – bauxite found in rocky upland areas throughout the 
Darling Range 

• All resources bar one within 100km of existing port infrastructure 

• All resources within reasonable rail infrastructure access 

• Bauxite prices in AU$ depressed since GFC but long term demand 
exists and is increasing  

• Established export shipping routes – shipping rates currently low 

Key advantages of  
Darling Range bauxite 
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Chinese Bauxite Import and Prices (CIF to Chinese Ports) 

Source: Antaike report, Nov 2011.   

Chinese Bauxite/Alumina Market 

• Australian bauxite demands 
premium price in China 

• China importing record 
levels of bauxite 

• Chinese domestic 
production of alumina 
steadily increasing, YTD 
production 20.3Mt 

• China increasing self 
sufficient for alumina, but 
still requires bauxite 
imports 

Source UBS Investment Research  

 

Source: CM, MBC & China Customs, Australian Bauxite 
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Global Aluminium market 

Source: International Aluminium Institute 

•    Growing demand for aluminium 

•    Projected 20Mt increase in new aluminium production in 10 years 

•    Requiring 40Mt increase in alumina production 

•    Meaning ~100Mt of new bauxite production within next 10 years 



Bauxite Resources  
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• Bauxite Resources well 
positioned to take advantage 
of established and emerging 
markets 

• WA exported 12.6Mt alumina 
2009-10, 6th largest sector of 
WA’s resource industry & key 
value-added product 

 



• Strong Cash Position 

• JORC Resource now at 51.2Mt 

• 45% of tenement holdings now granted covering half of total tenement area 

• Land Access Agreements increased 

• Strong long term market expectations 

• Experienced Management Team 

• Dual vision for Alumina Refinery and direct shipping bauxite ore (DSO) 

• Review of other minerals potential 

 

 

 

In accordance with the Australian Stock Exchange requirements, the technical information contained in this report has been reviewed by Mr. Peter Senini, Manager Resource 
Development Bauxite Alumina Joint Ventures. The information in the report to which this statement is attached that relates to Exploration Results and Mineral Resources is based on 
information reviewed by Mr. Senini, who is a Member of the Australasian Institute of Geoscientist. Mr. Senini has sufficient experience which is relevant to the style of mineralisation 
and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the "Australasian Code for 
Reporting of Exploration Results, Mineral Resources and Ore Reserves.” Mr. Senini consents to the inclusion in the report of the matters based on this information in the form and 
context in which it appears. 10 

Summary 
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Table 1: Previously announced bauxite resources (JORC 2004) 

Note 1: Within JV with Yankuang Resources JV – BRL bauxite interest 30% with 100% of other minerals. 
Note 2: Within JV with Shandong #1 Bureau JV called HD Mining & Investments (HDMI). HDMI is currently working towards 
obtaining 40% interest in the bauxite rights of joint tenements. Should HDMI and BRL make a decision to mine, then HDMI will 
earn an additional 20% interest in bauxite rights in the joint tenements. BRL maintains 100% interest in all other minerals. 
Currently BRL has 100% interest in these joint tenements. 
Note 3: All resources utilise a cut off grade of 25% available except for Aurora & Rusina that use 24% 
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